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INDEPENDENT AUDITORS' REPORT 

T'he llonorable L,ynn Lewis, Mayor. 
And the Members ofthe Board of Aldermen 

Delhi. Louisiana 

W'e have audited the accompanying financial statements of die governmental activities, the business-
type activities, each major finuL and the aggregate remaining fund infonnation of the Town of Delhi, 
Louisiana as of and for the year ended September 30, 2008. which collectively comprise the Town's basic 
financiai statemeiiis as listed in the table of conlenis. These financial statements are the responsibility ofthe 
Town of Delhi, Louisiana's management. C)ur responsibility is to express opinic^ns on these financial 
statements based on our audit. 

W'e conducted our audit in accordance with auditing standards generally accepted in the United Slates 
of America and the standards applicable lo financial audits eoniained in Government Auditing Standards 
issued by the Comptroller Genera! ofthe United States, Those standards require that we plan and perform 
the audit lo obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial siatemenls. An audit also includes assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall fmancial statement 
presentation. We believe that our audit provides a reasonable basis for our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financiai position ofthe governmental activities, the business-type activities, each major fund and 
the aggregate remaining fund information ofthe Town of Delhi, Louisiana, as of Seplemlx-r 30, 2008, and 
die respective changes in tinancial position and cash flows, where applicable, thereof for the year then 
ended in confonnily with accounting principles generally accepted in ihe United States of America. 

In accordance with Govenuneni Auditing Standards, we have also issued a report dated March I, 
2009. on our consideration ofthe Town of Delhi. Louisiana's internal control over financiai reporting and 
our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreemenis and 
other matters. The purpose of that report is to describe the scope of our testing of internal control over 
tinancial reporting and compliance and the results of thai testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance. That repoit is an integral part of an audit 
performed in accordancL^ with Governnient Audititig Standards and should be considered in assessing the 
results of our audits. 

The management's discussion and analysis and budgetary comparison information on pages 2 through 
13 and 36 through 42. are not a required part of the basic tuianeial statements but are supplemenlaiy 
information required by accounting principles generally accepted in die United States of America. We have 
applied certain limited procedures, which consisted principally of inquiries of management regarding the 
methods of measurement and presentation of die required supplementary' information. However, we did not 
audit the information and express no opinion on it. 



'fhe Honorable Lynn Lewis. Mayor. 
And the Members ofthe Board of .Aldermen 

Delhi. Louisiana 

Our audit was conducted for the purpose of forming opinions on the (Inancial statements that 
colleetivel) eonsprise the Town's basic priman.' government tinancial statements, "fhe introductory 
section is presented for purposes of additiofiai analysis and is not a required part of the basic prtfnary 
government financial statements. The accompanying schedule of expendilures of federal awards is 
presented for purposes of additional analysis as required by the U.S. Office of Management and Budget 
Circular A-i33. Audits of Stales, f.ocal Governments, and Non-Profit Organizations, and is also not a 
required pail ofthe basic primar\ government financial statements, fhe schedule of expenditures of 
ie^deral awards have t")eeu subiected to the auditing procedures applied in the audit of the basic primary 
government financial .statements and. in our opinion, is fairly stated in all material respects in relation to 
the basic primarv- government financial statements taken as a whole. The introductors' section has not 
been sulijected to the auditing procedures applied in the audit ofthe basic primaiy government tinancial 
statements and. accordingly, we express no opinion on it. 

^?,,,,„,^^ d ^ t / ^ ^ ^ C/tP^c') 

West Moiiroe. Louisiana 
March L2009 
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TOWN OF DFIJIE L.OUiSIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

The Management's Discussion attd Analysis (MD&A) tor the Town of Delhi is designed to: 

1. Assist the reader in focusing on signiticant financial issues: 

2. Provide an overview of ihe 'i\:)\vn's financial activities; 

3. Identify changes in the Town's overall tinancial posiiion and results ofoperations and assist the 
user in determining whether financial position has improved or deterioraled as a result ofthe 
year's operations; 

4. Identify any significant variations from the original, amended, and final budget amounts and 
include any cun'ently known reasons for those variations that are expected to have a significant 
etTect on future services or liquidity; and 

5. Idemity individual fund issues or concerns. 

As management of the 'Fown of Delhi, we offer readers of the Financial Statements this naiTative 
overview- and analysis ofthe financial activities ofthe Town for the fiscal year ended September 30. 
2008. 'Fhe Fown began this new reporting model requit-ed by the Governmental Accounting Standards 
Board (GASB) Statement Nuinber 34 lor the llscal year ended September 30. 2004. 

The information contained within this MD&A should be considered only as part of a greater whole. The 
readers of this statement should take time to read and evaluate all sections of this report; including the 
footnotes and other Rec|uired Supplemental Information (RSI) that is provided in addition to this MD&A. 

Overview of the Financial Statements 

The MD&A requires supplementarx' information that introduces the reader to the basic financial 
statements and provides an overview ofthe Town's financial activities. The 'Fown's basic financial 
statements consist ofthe following components: 

1. Government-wide financiai statements. 

2. Fund financial Statements, and 

3. Notes lo the financial statements. 



TOWN OF DELIIL LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

Overview ofthe Financial Statements (Continued) 

Oliier required supplementary information, including the required budgetai'y comparison schedule(s) are 
presented immediately following the notes to the tinancial statements. A general description of the 
comportents o( the basic Hnancial statements Ibllow's belov̂ -. with a more detailed analysis of the 
government-wide statements included in a later section entitled "Government-Wide Financial Analysis". 

L Governmcnl-Wide Financial Statements 

The Ciovcrnment-Wide ITnancial Statements (see pages 14 to 15) are designed to present the 
financial operations ofthe Town as a whole in a Ibrmat similar to private sector companies. All 
governmental and business-type activities are consolidated into columns which add to a total for 
the Primaiy Government. 

The tbcus is on the government-wide (entity-wide) ''Statement of Net .Assets" and "Statement of 
.Activities" to give the reader a broad overview ofthe 1'ovvn's financial position and results of 
operations. 

a. The Statement of Net Assets presents information on the 'Town's assets and liabilities using 
the accrual basis of accounting, in a manner similar to the accounting used by private 
business enterprises. The difference between the assets and liabilities is reported as net 
assets. Over time, the increases or decreases in net assets may serve as a useful indicator of 
whether the financial position ofthe Town is improving or weakening. 

b. The Statement of Activities presents information showing how the government's net assets 
changed during the most recent fiscal year. All changes in net assets are repotted as soon as 
the underlying event giving rise to the change occurs, regardless ofthe timing ofthe related 
cash flows. The format for the Statement of .Activities presents the expenses for each 
tunciion (general govemment, public safety, public works and streets) reduced by the 
Program Revenues (charges for services, opei-ating grants and contributions, and capital 
grants and contributions) directly related to each respective function, to determine net costs 
of each function. The net costs of each function are normally covered by general revenues. 

2. Fund Financial Statements 

'Fhe fund is a grouping of related accounts that is used to maintain control over resources that 
have been segregated for specific activities or objectives. Fhe Town, like other state and local 
governments, uses fund accounting to ensure and demonstrate compliance with il nance-related 
and legal requit-emenls. 'fhe 'Ibvvn of Delhi uses two categories of funds to account for financial 
transactions: govemmental funds, and proprietary funds. 



TOWN OF DEEUL LOUISIANA 

MANAGEMEN'F'S DISCUSSION AND ANALYSIS 

Oyerview ofthe Financial Statements (Continued) 
2. Fund Financial Statements (Continued) 

Governmental funds are used to account for most ofthe basic services and projects reported as 
governmental activities in the government-wide financial statements. However, unlike the 
government-wide financial statements, governmental fund tinancial statements focus on how-
money Hows into and out of those funds and the balances that are left at year-end that are 
available for spending. These funds are reported using the modified accrual basis of accounting. 
which ineasures cash and all other financial assets that can readily be converted to cash. The 
governmental fund statements provide a detailed short-tenn view of the 'Fown's general 
government operations and the basic services it provides. Governmental fund information helps 
you determine whether there are more or fewer financial resources that can be spent in the near 
future 10 Iinance the Town's programs. The 'Fown of Delhi's govemmental funds include the 
following: 

a. General Fund used for accounting for the Town's basic services. 
b. Special Revenue Fund - Sales Tax Fund is used for accounting for the receipts and 

disbursements ofthe sales tax monies. 
c. Capital Projects Fund used for accounting for llnancial transactions under a Louisiana 

Community Development Block Grant. 
d. Debt Service Fund used tor accounting for the transfers and payments of monies used to 

retire debt ofthe 'Fown. 

fhe Proprietary' Fund accounts for whaler and sew êr services for the 'Fown of Delhi. Enterprise 
funds are used to account lor the same txinctions as business-type activities presented in the 
government-vvide financial statements, but the fund presentation provides more detail. 'Fhe 
proprietary' fund llnancial statements can be found on pages 20 to 23 of this report. 

Because the focus of govemmental funds is narrower than that of the government-wide llnancial 
statements, there are differences in the information presented for government funds and for 
governmental activities in the govemment-wdde financial statements. Review of these 
differences provides the reader ofthe financial statements insight on the long-term impact ofthe 
Tow'n's more immediate decisions on the current u.se o\' flnaricial resources. Whereas the 'fotal 
column on the Enterprise Fund Financial Statements is the same as the Business-Type column of 
the Government-Wide Financial Statements, the governmental funds columns of ihe Fund 
Financial Statements require and include a reconciliation following the Balance Sheet 
(reconciliation on page 17) and the Statement of Revenues. Expenditures and Changes in Fund 
Balances (reconciliation on page 19). 

3. Notes to the Financial Statements 

The Notes lo the Financial Statements provide information essential to a full understanding of 
the government-wide and tund financial statements. When reviewing this M1D&.̂ \. the reader 
should also rcicr to and review the Notes to the Financial Staiements (beginning on page 24). as 
well as the Government-Wide and Fimd Financial Statements (included on pages 14 to 23). 



TOWN OF DELHI. L.OUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

Overview-- olThe Financial Staiements (Continued) 

4. Other Information 

In addition to the basic tinancial statements and accompanying notes, this report also presents 
certain other required supplemental information concerning the 'Fowm's budget presentations. 
Budgetary comparison statements are included as "required supplemeiital intbrmation (Part II)'" 
for the genei-al, .special revenue, capital project, and proprietar}^ funds. 'Fhese schedules 
demonstrate compliance widi the 'lYnvn's adopted and final revised budget. I his intbrmation 
can be (bund on pages 35 to 40 of this report. 

Government-Wide Financial Analysis 

'Fhe Town implemented the new financial reporting model used in this report beginning with the llscal 
year ended September 30, 2004. Over time, as year-to-year financial information is accumulated on a 
consistent basis, changes in net assets may be observed and used to discuss the changing financial 
position ofthe 'Fown as a whole. 

The Town's net assets at September 30, 2008, are S 10-439,674. 'Fhe following table provides a summaiy 
ofthe 'I'own's net assets: 

Sunimapv' of Net Assets 

Assets: 
Current assets and other assets 
Restricted assets 
Capital assets 

Total Assets 

Liabilities: 
Current liabilities 
Lona-'ferm liabilities 

Fotal IJabiliiies 

Net Assets: 
investment in Capital Assets 
Restricted 
Unrestricted 

Total Net Assets 

Ciovernmental 
Activities 

S 1.142.132 
437,505 

5.700.827 
7.280.464 

276.010 
27.790 

303.800 

5.508.821 
412.879 

1.054.964 

Business-type 
— 

$ 

— 

s 

Activities 

766.220 
545,257 

3.671.991 
4.983-468 

124.76! 
1.395.697 
1.520,458 

2.256.032 
545-257 
661.721 

..,..M62i)1.0 

'Fotal 

$ 1.908.352 
982.762 

9,372.818 
12.263,932 

400.771 
1.423.487 
1.824,258 

7.764.853 
958.136 

1.7I6.6S5 
1.1.Q,,439,674 

Percentage 
Total 

16% 
8% 

76% 
100% 

22% 
78% 

100% 

74% 
9% 

17% 
100% 



'TOWN OF DELFll. LOUISIANA 

MANAGEMEN'F^S DISCUSSION AND ANALYSIS 

Governmenl-Wide Financial Analysis (Continued) 

'Fhe Town's net assets at September 30. 2007, are SI0.968.848. The following labie provides a summary 
ofthe 'Town's net assets: 

Summary of Net Assets 

Assets: 
Current assets and other assets 
Restricted assets 
Capital assets 

Ibtal Assets 

Liabilities: 
Current liabilities 
Long-Term liabilities 

Ibtal Liabilities 

Net Assets: 
investment in Capita! A.ssets 
Restricted 
Unrestricted 

Total Net Assets 

Governmental 
Activities 

$L579.861 
398.726 

5,907.268 
7.885,855 

232.477 
157.000 
389.477 

5,598.268 
374.101 

1.524,009 
1I42M7J8 

Business-type 
Activities 

S 770.586 
520.092 

3.779.875 
5,070.553 

176,717 
L421.366 
1.598.083 

2,342,830 
520.092 
609,548 

$,,..3,472,470 

Total 

$ 2.350,447 
918,818 

9-687.143 
12.956,408 

409.194 
1.578.366 
1.987.560 

7.941,098 
894.193 

2.133.557 
$_., LQ,.96.8.848 

Percentage 
Total 

18% 
7% 

75% 
100% 

2 1 % 
79%. 

100% 

72% 
8% 

20% 
1.00% 

The Town maintains a high current ratio. The current ratio compares current assets to current liabilities 
and is an indication ofthe ability to pay current obligations. The current ratio as of September 30. 2008 
is 4.14 to 1 for governinental activities and 6.14 to 1 fbr business-type activities. The current ratio as of 
September 30. 2007 is 5.16 to 1 for govemmental activities and 6.89 to 1 to business-type activities. The 
Towqrs overall current ratio is 4.76 to 1 as of September 30, 2008. and 5.7 to I as of September 30. 2007. 
These ratios indicate a strong current financial position. 

'Fhe 'iT)wn reported positive balances in net assets fbr both governmental and business-type activities for 
the years ended September 30. 2008 and 2007. Net assets decreased in governmental activities by 
S519.714 and in business-type activities by S37,878. During the fiscal year ended September 30. 2008. 
total net assets decreased by 4.82%. The 'ibwn's net assets fbr the year ended September 30, 2007 
increased in governmental activities by $162,640 and decreased in business-type activities by $23,913. 
'Fhe 'fovvn's overall financial position improved during the llscal year ending September 30. 2007. as 
total net assets increased bv 1.28%. 



TOWN OF DELHL LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

Government-Wide I'inancial AnalyisisjCojitjn^ 

The largest category of net assets is "Investment in Capital .Assets", and comprises 74% of net assets. 
fhis category redects the total invested in capital assets (land, buildings, equipment, infrastructure, utility 
system improvements, etc.). 'These capital assets are used to provide services to citizens and do not 
represent resources available for Eiture spending. 

Condensed Statement of Activities - September 30, 2008 

Revenues; 
Program: 

Charges for services 
CJperating grants and contributic 
Capital grants and contributions 

General: 
Property tax 
Franchise tax 
Sales tax 
Interest 
Other 

'Fotal revenues 
Program expenses: 

Genera] government 
Public safety: 

Police 
Fire 

Public works 
Streets 
Interest 
Water atid Sew-cr 
Total expenses 

Excess (deticiency) 

Transfers 

Change in Net .Assets 

Beginning Net .Assets 

Ending Net Assets 

Governmental 
Activities 

$ 476,995 
•ns 107.742 

83.282 

126.754 
86,558 

705.635 
46,386 

102.827 
1.736.179 

1.740,470 

341,841 
35.384 
18,186 

235.469 
9.543 

-

2.380.893 

(644.714) 

125,000 

(519,714) 

7,496.378 

I6J20.664 

Business-type 
Activiiies 

$ 880.323 
17,447 

-

_ 

-
-

21.669 
6.635 

926.074 

-

_ 

-
-
-
_ 

838.952 
838,952 

87 J 22 

(125.000) 

(37.878) 

3.500.888 

UAMMIS. 

Total 

S L357.318 
125,189 
83.282 

126.754 
86.558 

705,635 
68.055 

109.462 
$ 2.662.253 

1,740,470 

34L841 
35.384 
18,186 

235.469 
9.543 

838.952 
$ 3.219.845 

(557,592) 

(557.592) 

10.968.848 

$..14439.6.74 

Percentage 
Total 

51% 
5% 
3% 

5% 
3% 

27% 
2% 
4% 

100% 

54% 

10% 
1% 
1% 
7% 
1% 

26% 
100% 



'TOWN OF DELllI, LOUISIANA 

MANAGEMEN'F'S DISCUSSION AND ANALYSIS 

Government-Wide Financiai Analvsis (Continued) 

Condensed Statement of Activiiies - September .ljT.2007 

Revenues: 
Program: 

Charges tor services 
Operating grants and contributions 
Capital grants and contributions 

General: 
Property lax 
Franchise lax 
Sales tax 
Interest 
Other 

Total revenues 
Program expenses: 

Cienerai government 
Public safely: 

Police 
Fire 

Public works 
Streets 
Interest 
Water and Sewer 
Total expenses 

Jlxcess (deficiency) 

'Fransfers 

Change in Net Assets 

Bciiirming Net Assets 

62.640 

-J -> T 1 ~)- l O 

(23.913 

3.496.383 

138.727 

10.830,12 

Cjovernmentai 
Activities 

$ 400.925 
ns 114.421 

98.750 

125.161 
84.793 

623.432 
67,927 
83.922 

L599.331 

1,075,058 

305.067 
32.614 
33.969 

218.106 
12,877 

_ 

L677.691 

(78.360) 

241.000 

Business-type 
Activities 

S 850.550 
36.976 

-

_ 

_ 

-

25.953 
3,284 

916.763 

-

. 

-
-
-
-

699.676 
699.676 

2I7T)87 

(241.000) 

'Fotal 

% 1.251.475 
151,397 
98,750 

125,161 
84.793 

623.432 
93,880 
87.206 

2,516.094 

1.075.058 

305.067 
32,614 
33.969 

218.106 
12.877 

699.676 
2.377,367 

I38J27 

_ 

Pei-centaee 
'Fotal 

50% 
6% 
4% 

5% 
3% 

25% 
4% 

• 3%. 

100% 

45%, 

13% 
1% 
1% 

10% 
1% 

29% 
100% 

F:ndin,ii Net Assets Ud9k2.13. iL472J.70 $.10-968-848 

'Fhe Condensed Statement of Activities presents revenues, expenses, and changes in net assets separately 
fbr governmental activities and business-type activities. 'Fhe condensed format allow'S for presentation of 
[Vogram Revenues (Charges for Services, Operating Cirants and Contributions, and Capital Cirants and 
Contributions) followed by a listing of Cieneral Revenues to support the Town's overall governmcnial or 
business-type activities. Expenses are presenied on a functional basis. 



'FOWN OF DELHI. LOUISIANA 

MANAGEMf^N'F'S DISCUSSION AND ANALYSIS 

Ciovernment-Wide Financial Analysis (Continued) 

As noted above, there are two categories of revenues on the Statement of Activities - "Program 
Revenues" and "Genera! Revenues". "Program Revenues'' derive directh' from the program itself or 
from panics outside the "Fown's taxpayers or citizenry, as a whole; they reduce the net cost of the 
function to be financed from the government's ''General Ivcvenues". "Program Revenues" are further 
divided into Charges for Services. Operating Cirants and Contributions, and Capital Grants and 
Contribtitions. 'fhe major revenues in govemmental activities for the 'Fown in the Charges for Services 
sub-category are $168,407 for police and court tines, $166,204 fbr garbage collection, and SI42384 for 
occupational licenses for the fiscal year ended September 30, 2008. and $100,210 fbr police and court 
lines, $170.116 for garbage collection, and $129,294 tbr occupational licenses for the llscal year ended 
September 30, 2007. Revenues in the Operating Grants and Contributions sub-category consist of 
$107,742 and $114,421 for the fiscal years ended September 30. 2008 and 2007, respectively. The 
revenues required to be reported provided fbr supplemental police pay. walh the balance consisting 
primarily of intergovernmental grants for repairs to the Whitcline Boat facility, reimbursement Ibr 
highv̂ '̂ay maintenance, and lire insurance rebates. Revenues in the Capital Grants and Contributions sub­
category consist of $83,282 and $98,750 tbr the fiscal years ended September 30, 2008 and 2007. 
respectively. 'Fhese revenues provided for flood-related infrastructure repairs, purchase of a police car. 
and the improvement and renovation ofthe Cave 'fheaire. "General Revenues" include all revenues not 
required to be reported as "Program Revenues'". All taxes are to be reported by t\pe. 'Fhe major lax 
revenues for the 'fown of Delhi are sales tax revenues of $705,635. property taxes of $126,754. and 
franchise taxes of $86,558 for the year ended September 30. 2008. 'Fhe major tax revenues for the year 
ended September 30. 2007. are sales tax revenues of $623,432. property taxes of $125,161, and franchise 
taxes of $84,793. Other "CiCneral Revenues'" reported include interest income and miscellaneous 
revenues. 

"Program Expenses"" for the governmental funds are presented in the above Condensed Statement of 
Activiiies by function and total $2,380,893 and $1,677,691 (including interest on long-temi debt) fbr the 
fiscal years ended September 30. 2008 and 2007, respectively. 

Business-Type Activities provided by the 'Fown of Delhi consists of whaler and sewer utilities. All 
revenues are in the category of "Program Revenues'', with the exceptions of interest income and 
miscellaneous income repotted as ''General Revenue'". "Program Revenues" in the Charges ibr Services 
sub-category consists of billings of $584,958 for water, and $291,795 for sewer for the year ended 
September 30. 2008. and $569,560 fbr w-ater. and $280,990 tbr sewer for the fiscal year ended September 
30. 2007. "Program Revenues'" in the C âpital Grants and Contributions sub-categor\' represent $17,447 
provided fbr llood-related infrastructure repairs during the year ended September 30. 2008. 

The 'Town reports the total amount of expenses for operation of the utility system as $838,952 and 
$699,676 for the years ended September 30. 2008 and 2007, respectively, 'ilie "Change in Net Assets" 
(revenues less expenses) for the utility system was $(37,878) and $(23,913) for the fiscal years ended 
September 30. 2008 and 2007. respectively. 



'fOWN OF DELIII. "LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

Ciovernment-Wide Financial .Analysis (Continued) 

Required Supplemeniar\-' Information 

In addition to this MD&A and the basic financial statements, this report also presents certain Required 
Supplementan,' Information. This Required Supplementary' Information for the fov-'n of Delhi includes 
the Budgetary Comparison Schedule for the general fund, special revenue fund, capital projecls fund, and 
the proprietary fund. The presentation under the GASB 34 standard requires disclosure of both the 
original and the final budget. 'Fhe original budget is the first complete appropriated budget. 'Fhe ilnal 
budget is the original budget adjusted by all reserves, transfers, allocations, supplemental appropriations, 
and other legally authorized legislative and executive changes applicable to the fiscal year, whenever 
signed into law or othenvise legally authorized. 

Capital Assets and l..oniz-'ferm Debt 

The Town's investment in capital assets, net of acctimulated depreciation, Ibr governmental and business-
type activities as of September 30, 2008 ŵ as $5,700,827 and $3,671,991. respectively, and $5,907,268 
and $3,779-875, respectively, as of September 30, 2007. 'fhe total deci-ease in net investment for 
governiiiental type activities and business-type activities as 3.49%) and 2.85%. respectively, for the llscal 
year ended September 30. 2008. The total decrease in net investment for the governmental type aciivities 
was 4.78%, and the total increase in net business-type activities was 37.6% for the llscal year ended 
September 30. 2007. The overall decrease for the 'fown as a whole for the llscal year ended September 
30, 2008 was 3.25%. The overall increase f{.>r the 'Fown as a whole for the tiscal year ended Septemiber 
30. 2007 was 8.23%. See note 3 for additional information about changes in capital assets during the 
fiscal year and capital assets outstanding at the end ofthe year. 

At September 30. 2008 and 2007. the depreciable capital assets fbr governmental activities were 53% and 
50%. respectively, depreciated. With the 'fown's business-type activities, 45% and 43% of the a.sset 
values were depreciated at September 30, 2008 and 2007, respectively. 

The following table provides a summary of capital asset activity. 
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TOWN OF DELFll. LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

Capital Assets and Long-T'erm Debt (Continued) 

F3a}ance Balance 
10/01/07 Additions Deletions 09/30/08 

Govemmental activities: 
Capital assets not being depreciated: 

Land $ 284.160 $ - $ - $ 284,160 
Other capital assets: 

Buildings 
Infrastmcture 
Equipment 

'Fotals 
Less acctimulated depreciation: 

E?uildings 
Infrastructure 
Equipment 

'Fotal accumulated depreciation 
Governmental activities. 

capital assets, net L M ^ M S . ( i J l lMSl) £ _ . . J J 4 6 i ^ l J M M I 

3.641.424 
6,884,478 
1.098,670 

11.908.732 

2,136.747 
3.108,915 

755,802 
6.00 L464 

52.049 
18,337 
67.729 

138.115 

58,061 
217.959 
65.590 

341,610 

-

-

31.738 
31.738 

_ 

_ 

28.792 
28.792 

3,693,473 
6,902,815 
1.134.661 

12.015,109 

2,194,808 
3.326,874 

792,600 
6.314.282 

Business-type activities: 
Capital a.ssets not being depreciated: 

L.and 
Construction in progress 

Other capital assets: 
F3uildings 
Infrastructure 
Equipment 

'Fotals 
l..ess accumulated depreciation: 

I3uildings 
Infrastructure 
Equipment 

Balance 
10/01,/07 

$ 5.718 
1,403,100 

247.998 
4.458.004 

466.440 
6.581.260 

21L273 
2.127.264 

462.848 

Additions 

$ 
-

_ 

1-434,018 
1.652 

1.435.670 

6-158 
130,248 

4.048 

Deletions 

$ 
L403.100 

_ 

-
_ 

1.403.100 

_ 

-
-

Balance 
09/30/08 

S 5.718 
-

247.998 
5.892,022 

468.092 
6.613.830 

217-431 
2,257,512 

466.896 
Total accumulated depreciation 2.801.385 140.454 : 2.941.839 

Business-type activities. 
capital assets, net 1.3J.79,875 $.L295.216 $ ,L403JOO $JA7,1.,99L 



TOWN OF DELFIi. LOUISIANA 

MANAGEMEN'F'S DISCUSSION AND ANALYSIS 

Capital Assets and Long-Term Debt (Continued) 

Govemmental activities: 
Capital assets not being depreci 

Land 
C)ther capital assets: 

Buildings 
Infrastructure 
Equipment 

Totals 
Less accumulated depreciation: 

Buildings 
Infrastructure 
Equipment 

'Fotal accumulated deprt 
Govemmental activities. 

capital assets, net 

Business-type activities: 
Capital assets not being depreci 

Land 
Construction in progress 

Other capital assets: 
Buildings 
Infrastructure 
Equipment 

Totals 
Less aecumulaied deprecialion: 

Buildinas 
Infrastructure 
Equipment 

Total accumulated depre 

ated: 

xiation 

ated: 

•ciation 

Balance 
10/01/06 

$ 284.160 

3.623-642 
6,884.478 
1,060.468 

11,852,748 

2,079.290 
2,884.927 

684.589 
5.648.806 

ijyfiiMa 

Balance 
10/0L'06 

$ 5.718 
258.756 

247.998 
4,458.004 

464,040 
5.434.516 

205.114 
2.025.599 

456.878 
2.687.591 

y\dditions 

$ 

17.782 
-

38.202 
55.984 

57.457 
223.988 

71.213 
352.658 

Deletions 

$ 

-
-

-
_ 
_ 
-

$L.29MZi) L... -...-̂ • 

Additions 

S 
L 144.344 

. 

-

2.400 
1,146.744 

6.159 
101.665 

5.970 
113.794 

Deletions 

$ 
-

-
-

-
-

-
-
_ 

-

Balance 
09/30./07 

S 284,160 

3,641,424 
6.884,478 
1.098.670 

11.908.732 

2.136.747 
3.108,915 

755.802 
6.001.464 

%^.JMnM 

Balance 
09/30/07 

$ 5.718 
1,403,100 

247.998 
4.458.004 

466,440 
6.58L260 

2IL273 
2.127.264 

462.848 
2.801.385 

Business-type activities, 
capital assets, net SJJi iMi UM2MQ I MJJSM5-



TOWN OF DELHI, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

Ca^al Assets and Long-'ferm Debt (Continued) 

At the end ofthe fiscal years ended September 30. 2008 and 2007, the 'fown had total certificates of 
indebtedness outstanding of $157,000 and $309,000. respectively. Pledged .sales tax collections support 
$157,000 of outstanding certincates of indebtedness. 'Fhe 'Fown had total bond indebtedness for the llscal 
years ended September 30. 2008 and 2007, in tlie amount of $1,415,959 and $1,437,045, respectively. 
Pledged sewer collections support $1,415,959 of outstanding bond indebtedness. Dtiring the year ended 
September 30. 2006, the Town approved a sewer rate increa.se as a condition ofthe sewer revenue bonds 
that were issued. On the total outstanding bonds. $289,763 in interest costs will be incurred over the next 
5 years. See note 5 for additional information about the Town's long-term debt. 

Contacting the'Fown's Financial Management 

Fhis financial report is designed to provide a general overview ofthe 'Town's finances, comply with 
llnance-related laws and regulations, and demonstrate the Town's commitment to public accountability. 
If you have questions about this report or w-'ould like to request additional information, contact the 
Town's clerk at 'Fow'n of Delhi. Louisiana. 

Lynn Lewis 
Mavor 

http://increa.se


BASIC FINANCIAL ST^ATEMEN'FS 



TOWN OF DELHI, LOUISIANA 
STATEMENT OF NET ASSETS 
AS OF SEPTEMBER 30. 2008 

14 

Primary Government 

ASSETS 
Current Assets: 

Casfi and Cash Equivalents 
Investments 
Receivables 
Accrued interest 
Internal balances 
Other assets 

Total Current Assets 
Non-Current Assets: 

Restricted Assets: 
Cash and Cash Equivalents 
Investments 

Capital Assets: 
Non-depreciable 
Depreciable (net) 
Total Non-Current Assets 

Total Assets 

Governmental 
Activities 

S 581.205 
660,893 
120,671 

1,856 
(222,503) 

10 
1.142,132 

285.292 
152,213 

284.160 
5,416.667 
6,138,332 
7,280,464 

Business-type 
Activities 

S 19,811 
418,381 
103,575 

1,950 
222,503 

-
766,220 

351,931 
193,326 

5.718 
3,666,273 
4,217,248 
4,983,468 

Total 

$ 601,016 
1,079,274 

224^246 
3,806 

-
10 

1.908.352 

637,223 
345,539 

289,878 
9,082.940 

10,355,580 
12.263,932 

LIABILITIES 
Current Liabilities: 

Accounts and other payables 
Deposits due others 
Other liabilities 
Current portion of Bonds Payable 
Current portion of Obligations under Capital Lease 

Total Current Liabilities 
Non-Current Liabilities: 

Bonds Payable after one year 
Obligations under Capita! Lease after one year 

Total Non-Current Liabilities 
Total Liabilities 

86,821 
-

24,973 
157.000 

7,216 
276,010 

27,790 
27.790 

303,800 

25.041 
79,458 

-
20.262 

-
124,761 

1,395,697 
-

1,395.697 
1,520,458 

111,862 
79,458 
24,973 

177,262 
7,216 

400,771 

1,395,697 
27,790 

1,423,487 
1,824,258 

NET ASSETS 
Invested in Capital Assets 

(net of related debt) 
Restricted for: 

Community development 
Debt Service 
Other purposes 

Unrestricted (Deficit) 
Total Net Assets 

5,508,821 

230,026 
111.132 
71,721 

1,054,964 

2,256,032 

. 

330.189 
215,068 
661,721 

7,764,853 

230.026 
441,321 
286,789 

1,716,685 

6.976,664 S 3,463,010 10.439.674 

The accompanying notes are an integral part of this statement 
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TOWN OP DEUW. LOUISIANA 
BALANCt;SHEi:^T 

GOVflRNMIINTAt, i-UNDS 
S f ^ P T K M l i E K B O . 2008 

16 

ASSETS 

Cash and cash equivalents 

Investments 

Receivables: 

Accrued interest 

Franchise fees 

Fine revenue 

Sales tax 

Other 

Due from other funds 

Restricted Assets: 

Cash and cash equivalents 

Investments 

Other assets 

TOTAL ASSETS 

General 

Fund 

S 93,163 

•i13.368 

1,785 

27,077 

24,028 

-

3,462 

133,650 

235.236 

93,136 

10 

S 1,027,915 

Sales Tax 

Fund 

S 4S3.042 

247.525 

71 

. 

56.104 

-

5.915 

52.0-56 

59.077 

-

$ 913,793 

Total 

Governmental 

S 

S 

Funds 

581,205 

660.893 

1,856 

27.077 

24.028 

66,104 

3.452 

139,558 

285,292 

152.213 

10 

1,941,708 

LIABILITIES AND FUND EQUITY 

LIABILITIES 

Accounts and other payables 

Payroll liabilities payable 

Escrow for Friends of Cave 

Escrow for Police Department Fire 

Due to retirement systems 

Due to other funds 

TOTAL LIABILITIES 

S 35,043 

9.371 

744 

10.394 

4,060 

228.421 

288,033 

S 51 .778 

44 

.. 
-

360 

133,650 

185.832 

S 86.821 

9,415 

744 

10,394 

4,420 

362,071 

473.865 

FUND EQUiTY 

Fund balance 

Reserved for streets, drainage and other 

capita! improvements 

Reserved for recreation improvements 

Reserved for debt service 

Reserved per sales tax ordinance 

Unreserved 

Designated for community and 

economic development 

Undesignated 

TOTAL FUND EQUITY 

TOTAL LIABILITIES AND FUND EQUITY 

326, 

415,510 

739.882 

A. 1.027,915 

16.464 

42,5)3 

52.055 

16.829 

16,464 

42.613 

52,055 

516,829 

•27,961 

326.372 

413.510 

S 913,793 

1,467,843 

S 1,941,708 

The accompanying notes are an integral part of this statement 



17 
TOWN OF.DELHl, LOUISIANA 

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET 
TO THE GOVERNMENT - WIDE FINANCIAL STATEMENT OF NET ASSETS 

SEPTEMBER 30, 2008 

Amounts reported for governmental activities in the Statement of Net Assets are different because" 

Total fund balances for governmental funds at September 30, 2008 $ 1,467,843 

Capital assets used in governmental activities are not 
financial resources and, therefore, are not reported in 
the governmental funds. Those assets consists of: 

Land 
Buildings, net of 52.194,808 accumulated depreciation 
Equipment, net of S792.600 accumulated depreciation 
infrastructure, net of $3,326,874 accumulated depreciation 

S 284,160 
1.498,665 

342,061 
3,575,941 5,700,827 

Long term liabilities including bonds payable and obligations under capital lease 
are not due and payable in the current period and, therefore, are not reported 
in the governmental funds. 

Certificates of indebtedness payable 
Obligations under capital lease 

(157.000) 
(35.006) ;192,006) 

Net Assets of Governmental Activities $ 6.976,664 

The accompanying notes are an integral part of this statement. 
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19 
TOWN OF DELHL LOUISIANA 

RECONCiLlATlON OF THE STATEMENT OF REVENUES, EXPENDITURES, AND 
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE 

STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED SEPTEMBER 30, 2008 

Amounts reported for governmental activities in the Statement of Activities are different because; 

Net Changes in Fund Balances, Total Governmental Funds S (430,267) 

Governmental funds report capital outlay as expenditures. However, 
in the government-wide statement of activities the cost of those 
assets is allocated over their estimated useful lives as depreciation 
expense. 

Capitai outlay which is considered expenditures on Statement of 

Revenues, Expenditures and Changes in Fund Balances $ 138,115 

Depreciation expense for the year ended September 30, 2008 (341,610) 

Book value of wrecked capital asset used to reduce loss in government-wide 
statement of activities (2.,946) (206,441) 

Bond payable principal is an expenditure in governmental funds, 
but the repayment reduces liabilities in the Statement of Net Assets 152,000 

Capita! lease proceeds generate revenue in governmental funds, 
but are a liability in the Statement of Net Assets (38.500) 

Capita! lease principal is an expenditure in governmental funds, 
but the repayment reduces long-term liabilities in the Statement of Net Assets 3.494 

Change in net assets of governmental activities $ (519,714) 

The accompanying notes are an integral part of this statement, 



20 
TOWN OF DELHI, LOUISIANA 
STATEMENT OF NET ASSETS 

PROPRIETARY FUNDS 
SEPTEMBER 30. 2008 

NET ASSETS 
Invested in Capital Assets 

(net of related debt) 
Restricted for: 

Debt Service 
Other purposes 

Unrestricted (Deficit) 
Total Net Assets 

ASSETS 
Current Assets: 

Cash and Cash Equivalents S 19,811 
Investments 418,381 
Receivables 103,575 
Accrued interest 1,950 
Due From Other Funds 222,503 

Total Current Assets 766,220 
Non-Current Assets: 

Restricted Assets: 
Cash and Cash Equivalents 351,931 
Investments 

Capital Assets: 
Non-depreciable 
Depreciable (Net) 
Total Non-Current Assets 

Total Assets 

LIABILITIES 
Current Liabilities: 

Accounts and other payables 25,041 
Deposits due others 79,458 
Current portion of bonds payable 20.262 

Total Current Liabilities 124,761 
Non-Current Liabilities: 

Bonds Payable after one year ^ 1,395,697 
Total Non-Current Liabilities 1,395.697 

193,326 

5,718 
3.665,273 
4,217.248 
4.983,468 

Total Liabilities 1,520,458 

s 

2.256,032 

330.189 
215.068 
661,721 

3,463,010 

The accompanying notes are an integral part of this statement. 



21 
TOWN OF DELHI, LOUISIANA 

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS 
PROPRIETARY FUNDS 

FOR YEAR ENDED SEPTEMBER 30. 2008 

Operating Revenues 
User Charges 
Fees 
Federal Funds - Grants 
Other 

Total Operating Revenues 

Operating Expenses 
Salaries, Wages and Employee Benefits 
Contractual Services, Matenais and Supplies 
Depreciation Expense 
Insurance and Other Expenses 

Total Operating Expenses 

Operating Income (Loss) 

Non-Operating Revenues (Expenses) 
Income on Investments 
Interest on Bonds Payable 

Total Non-Operating Revenues (Expenses) 

Income (Loss) Before Transfers 

Transfers in 
Transfers (Out) 

Change in Net Assets 

Net Assets - Beginning 

Prior Period Adjustment 

Net Assets - Ending 

Business-type 
Activities 

Enterprise Funds 
Water System 

S 875,753 

3,570 

17,447 

6,635 

904,405 

252,274 

106.448 

140,454 

280,814 

779,990 

124,415 

21,669 
(58,962) 
(37,293) 

87,122 

(125,000) 
(125,000) 

(37,878) 

3.472.470 

28,413 

3,463,010 

The accompanying notes are an integral part of this statement. 



24 
TOWN OF Dl'AAW. l.OtJISIANA 

NOTBS TO Ti ll- FINANCIAL STATENTENTS 
•OR THE YEAR ENDED SEPTEMBER 30. 2008 

t) Suminan- ofSignJilcani Accounting Policies 

The accompanying [inancial statenienis of the Town of Delhi (Town) have been prepared in 
conformity with generally accepted aecounling principles (GAAP) as applied lo govemmental units. 
GAAP includes all relevant Govemmental Aceounttng Standai'ds Board (GASB) pronouncements. In 
the government-wide fmancial statements and the tlind fmancial statements tbr the proprietary^ funds. 
Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board 
(.APB) opinions on or before November 30. 1989. have been applied unless those pronouncements 
contltcl with or contradict GASB pronouncements, in which case. GASB prevails, 'fhe accounting and 
reporting framework and the more signiticant accounting policies are discussed in subsequent 
subsections of this note. For the llscal year ended September 30, 2004. the Town adopted the new 
financial reporting requirements of GASB Statements No. 33 and 34. 

A. Financiai Reporting Entity 

The 'i own was incorporated under the Lawrason Act and operates under a Mayor-13oard of 
Aldermen form of govemment. This report includes all tunds that are controlled by or dependent 
on the Town's executive and legislative branches (the Mayor and Bocird of Aldermen). Control 
by or dependence on the 'fown was determined on the basis of budget adoption, taxing authority, 
authority to issue debt, election or appointment of governing body and other general oversight 
responsibility. 

B. Govemment-VVide and Fund Financial Statements 

Fhe statement of net assets and statement of activities display infomiation about the reporting 
government as a whole. They include all funds ofthe reporting entity. The staiements distinguish 
between governmental and business-type activities. Governmental activities generally are 
financed through taxes, intergovernmental revenues, and other nonexchange revenues. Business-
type activities are llnaneed in whole or in part by fees chaj'ged to external parties for goods or 
services. 

The statement of activities presents a comparison between direct expenses and program revenues 
for the business-type activities of the Town and tbr each function ofthe Town's governmental 
activities. Direct expenses are those that are specifically associated with a program or function 
and, therefore, are clearly identifiable to a particukir function. Program revenues include (a) fees. 
tines, and charges paid by the recipients of goods or services offered by the progrcuns, and (b) 
grants and contributions that are restricted to meeting the operational or capital requirements of a 
particular program. Revenues that are not classided as program revenues, including all taxes, are 
presented as general revenues. 
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(t) Summary of'Sianihcani Accounting Policies (Continued) 

13- Government-Wide and Fund Financial Statements (Continued) 

fhe accounts ofthe Town are organized on the basis of titnds. A fund is a separate accounting 
entity with a self-balancing set of accounts. Government resources are allocated to and accounted 
for in individual funds based upon the purposes tbr which they are to be spent and the means by 
which spending activities are controlled. The various funds ofthe Town are classified into two 
categories; govemmental and proprietar}'. The emphasis on fund tinancial statements is on major 
governmental and enterprise funds, each displayed in a separate column. A fund is considered 
major if it is the primar\' operating fund ofthe 't\')wn or meets the following criteria: 

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual 
governmental or enterprise iund are at least 10 percent ofthe corresponding total ibr 
all funds of that calegoiy or type: and 

b. 'Total assets, liabilities, revenues, or expenditures/expenses of the individual 
govemmental or enterprise fund m'c at least 5 percent ofthe comesponding total for all 
govemmental and enterprise funds combined. 

Ciovernmental Funds 

General Fund - 'fhis fund is the general operating fund ol'the 'Fown. It is used to account for all 
llnancial resources except those required to be accounted for in another fund. 

Special Revenue Funds - These funds are used lo account for the proceeds of specific revenue 
sources (other than special assessments, expendable trusts, or major capitai projects) that are 
legally restricted to expenditures for specitied purposes. 

Debt Ser\lce Funds - These funds are used to account for the accumulation of resources for. and 
the payments o\\ general long-term debt principaL interest and related costs. 

Capital Projects Funds - '1 hese funds are used to account for the ilnancia! resources used for the 
accjuisilion or construction of major capital facilities. 

Proprietar\' Fund 

Enterprise Fund - This fund is used to account tor operations (a) thai are fmanced and operated in 
a manner similar to private business enterprises - where the intent ofthe governing body is that the 
costs ot" providing goods or services to the general public on a continuing basis be llnaneed or 
recovered primarily through user charges, or (b) where the governing body has decided that 
periodic detei-mination of revenues earned, expenses incurred, and./or net income is appropriate for 
capital inaintenanee. public policy, management control, accountability or other purposes. 
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(E) Summary of Significant Aecountini> Policies (Continued) 

B. GovemmentAVide imd Fund Financial Statements (Continued) 

Proprietan-' Fund (Continued) 

•fhe Enleiprise Fund (Water System) is accounted for on a cost of services or "capital 
maintenance" basis. ITiis means that all assets and all liabilities (whether cuirent or noncurrent) 
associated with its activity are included on its balance sheet. Its reported fund equity (net total 
assets) is segregated into contributed capital and retained eamings components. Proprietaiy tund 
type operating statements present increases (revenues) and decreases (expenses) in net total assets. 

C. Measurement Focus. Basis of Accounting, and Financial Statement Presentation 

Measurement tbcus is a term used to describe ''which'' transactions are recorded within the 
various Financial statements. Basis of accounting refers to when revenues and expenditures or 
expenses are recognized in the accounts and reported in the tinancial statements. Basis of 
accounting relates to the timing ofthe measurements made, regardless ofthe measurement focus 
applied. 

The government-wide financial statements are reported using the economic resources 
measurement tbcus and the accmal basis of accounting, as are the proprietary llind tinancial 
statements. Revenues are recorded when eained and expenses ai'C recorded when a liability is 
incuired. regardless ofthe timing of related cash Hows. Property taxes are recognized as revenues 
in the year for which they are levied. Grants and similar items ai'c recognized as I'evenue as soon 
as all eligibility requirements imposed by the provider have been met. 

Govemmental fund tinancial staiements are reported using the current tinancial resources 
measurement focus and the modified accrual basis of accounting. Revenues are recognized as 
soon as they are both measurable and available. Revenues are considered to be available when 
they are collectible within the cuiTcnt period or soon enough thereafter to pay liabilities ofthe 
cument period. For this puipose. the govemment considers revenues to be available if they are 
collected within 60 days of the end of the current tiscal period. Elxpenditures generally arc 
recorded when a liability is incuiTcd. as under accrual accounting. However, debt service 
expendilures. as well as expenditures related to compensated absences mid claims and judgements, 
are recorded only when payment is due. 

Property taxes, franchise taxes, licenses, and interest associated with the cuirent tiscal period are 
ail considered lo be susceptible to accrual and so have been recognized as revenues ofthe current 
fiscal period. Only the portion of special assessment receivable due with the current tlsca! period 
is considered to be susceptible to accrual as revenue ofthe cument period. .All other revenue items 
are considered to be measurable and available only when cash is received by the aovernmeni. 
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(1) Summan' of Significant Accounting Policies ((?ontinued) 

C. Measurement Focus. Basis of Accounting, and Financial Statement Presentation (Continued) 

llie proprietary fund utilizes the accrual Ixisis of accounting. Lender the accrual basis of 
accounting, revenues are recognized when eamed. and expenses îre recognized when the liability 
is incurred or economic asset used. 

D. Budgets and Budgetary" Accounting 

The Town tbllows these procedures in establishing the budgetaiy data retlected in the tinancial 
statements: 

1. In the month of September, the Mayor submits to the Board of Aldermen a proposed 
operating budget fbr the tiscal year commencing the ibllowing October 1. The operating 
budget includes proposed expendilures and the means of financing them. 

2. Public hearings are conducted at Ibwn Hall to obtain taxpayer comments. 

3. Prior to October L the budget is legally enacted through passage of an ordinance. 

4. 'fhe Mayor is authorized to transfer budgeted amounts bet\veen departments within an\̂  fund: 
however, the Board of Aldermen must approve any revisions that alter the total expenditures 
of any fund. Therefore, the level of budgetaiy responsibility is by total appropriations: 
however, fbr report purposes, this level has been expanded to a functional basis. 

5. Fomial budgetar}' integration is employed as a management control device during the year fbr 
the General Fund. 

6. Budgeted amounts are as originally adopted and amended by the Board of Aldeimen. 

7. All budgetary appropriations lapse at the end of each fiscal year: however, unexpended fund 
balances are used to fund expenditures of subsequent years. 

Budgets Ibr the General. Special Revenue and Proprietaiy Fund lype funds are adopted on a basis 
consistent with accounting principles generally accepted in the United Stales of America (GAAP). 
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(1) Sunimar\^ of Signif 1 cant .Accounting PolJcies (Continued) 

E. Cash and Investments 

At September 30, 2008, the 'fown's cash was made up of petty cash of $275. checking and savings 
accounts of SL136,042 and certillcates of deposit maturing in 3 months or less of $101,922, tbr a 
total of SL238.239. Cash included in this total of $637,223 is restricted and is shown tis such on 
the Statement of Net Assets. 

fhe fown considers all highly liquid debt instruments purchased with a maturity of three months 
or less to be cash equivalents. 

Statutes allow the 'fown to invest in bank savings accounts and certificates of deposit provided the 
bank adequately collateralizes them. T'he lown is also allowed to invest in obligations ofthe U. S. 
'freasuiy. The Town had a total in certificates of deposit, which had maturities of more than three 
months, of $1,424,813. Certificates of deposit in this total of $345,539 are restricted and are 
shown as such on the Combined I3alance Sheet - All Funds fypes and Account Groups. 

Ihe 'fown's cash is secured by federal depositoiy insurance of up to $100,000 per financial 
institution plus collateral held by the pledging banks or their agents with a market value of 
$2,672,603 (see schedule as fbllows). As of September 30. 2008 the Town was fully 
collateralized. The federal depositoiy insurance limit was increased to 5250,000 per fmcincial 
institution effective October 3. 2008. 

Cash F:J!quivalents 

At September 30, 2008 
Canying Amount on 
Balance Sheet 

Bank Balances: 

Certi flcates Certificates 
Cash of Deposit of Deposit otal 

i lJiOiZ kMLSM UMiMi UMMM 

a: Insured (FDIC) or collateralized 
with securities held In-' the entity 
or its agent in the entity's name 

h: Collateralized with securities held 
by pledging financial institution's 
trust department or agent in the 
entiiy's name 

e; Uncollateralized. including any 
securities held for the entity 
but not in the entity's name 

'Ibtal Bank Fialances 

249.05 96.08: 295.656 640.790 

886.99 5.839 1.129.157 2.02 L987 

i/:> 

i.!., 136,3.17 $....mL9i2 11J24J .13 $J,663,ft52 
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(1) Summaiy of Signiticant Accounting Policies (Continued) 

F. Receivables 

In the government-wide statements, receivables consist of all revenues earned at year-end and not 
yet received. Major receivable balances tbr the govemmental activities include sales and use 
taxes and franchise taxes. Business-type activities report customer's utility service receivables as 
their major receivables. Uncollectible utihty service receivables are recognized as bad debts at the 
time infonnation becomes available which would indicate the uncollectibility ofthe particular 
receivable. Although the specific charge-olTmethod is not in confoimily with generally accepted 
accounting principles (GAAP), no allowance for uncollectible receivables is recorded due to 
immateriality at September 30. 2008. Unbilled utility service receivables resulting from utility 
services rendered between the date of meter reading and billing and the end of the month, aj-e 
recorded at ycai-end. 

G. Bad Debts 

Uncollectible receivables for ad valorem taxes and utilities are recognized when incurred by direct 
vvrile~olT. Although this is a departure from generally accepted accounting principles, historically 
such amounts have been immaterial. 

fL Stcw^ardship. Compliance and Accountability 

Excess of expenditures over appropriations: The General I-und and Sales Tax Fund expenditures 
v '̂cre in excess of budgeted appropriations, and exceed 5%. 

L On Behalf of Payments fbr Salaries 

Included in the General Fund llnancial statements are amounts paid by the State of Louisiana as 
supplemental salaries to the Town's policemen. The payments of $28,108 are included on the 
financial statement as f^evenue and Public Safety [^expenditures. 

(2) Property Tax 

Property taxes attach as an enlbrceable Hen on property as of Januaty I. Taxes are levied on October 1 
and payable December 31. 'fhe Town bills and collects its own property taxes, 'fown property tax 
revenues are recognized when levied to the extent thai they result in cuiTcnt receivables. 

Ihe Town is pemiilted by the Municipal f-inance Law ofthe state to le\y taxes up to 10.83 mills on 
the total assessed value for the Town fbr govemmental services other than the pa}-ment of principal 
and interest on long-temi debt tind in required amounts fbr the payment of pnncipal and interest on 
long-term debt. 

For the year ended September 30. 2008 taxes of 10.83 mills were levied on property with assessed 
valuations totaling $11,775,280 tbr a total of SI26.754. The taxes were dedicated for general 
corporate purposes. 
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Capital .Assets 

Capital assets and depreciation activity as of and tbr the year ended September 30. 2008 tbr the 
priniary govemment is as follows: 

Balance 
10/01/07 Additions f)elctions 

Balance 
09/30/08 

Ciovernmental activities: 
Capital as.sets not being depreciated: 

Land 
Other capital assets; 

Buildings 
IntrastrucCure 
Equipment 

Totals 
Less accumulated depreciation: 

Buildings 
Infrastructure 
Equipment 

'fotal accumulated deprecialion 
Govemmental activities, 

capital assets, net 

:84.160 S % 284.160 

3.641.424 
6.884,478 
L098.670 

11.908.732 

2,136,747 
3-108.915 

755.802 
6.001.464 

52.049 
18.337 
67.729 

138.115 

58.061 
217.959 
65.590 

341.610 

-
-

31.738 
31.738 

-
-

28.792 
28,792 

3,693.473 
6.902.815 
1.134.661 

12.015.109 

2,194.808 
3,326.874 

792.600 
6.314.282 

L.MQ1M& tS._2ilM2iJ S.....i2r̂ 6 tJJSQMI 

Business-type activities: 
Capital assets not being depreciated: 

Land 
Construction in progress 

Other capital assets: 
Buildings 
[nirastructure 
l:quipment 

Totals 
I..ess accumulated depreciation: 

Buildings 
Infi-astructure 
I::quipment 

Total accumulated depreciation 
Business-type aciivities. 

capital assets, net 

s 

__ 

s... 

Balance 
10/01/07 

5.718 
1,403,100 

247.998 
4.458.004 

466.440 
6.581.260 

211,428 
2-127.264 

462-693 
2.801.385 

$ 

: 

S. 

Additions 

-

_ 

1.434.018 
1.652 

1.435.670 

6.158 
130.248 

4.048 
140.454 

1.295.216 

Deletions 

$ 
1.403.100 

. 

-
-

1.403.100 

_ 

_ 
_ 

-

$,L403J00 

Balance 
09/30/08 

$ 5J18 
-

247.998 
5.892.022 

468.092 
6.613.830 

217.431 
2.257.512 

466.896 
2.941.839 

S.JM1MI 
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(3) Cap i la I Asse l s (C ont i n u ed) 

Deprecialion is computed on capital assets l-iased on the estimated useful fives of the assets. The 
straight-line method with no salvage value is used, [buildings and improvements are depreciated over 
20 - 40 yeai's; water and sewer pLmt and related lines are depreciated over 25 - 50 years; all other 
equipment is depreciated over 5 - 1 5 yeai-s. Depreciation expense of $482,064 Ibr the year ended 
September 30. 2008 was charged to the following governmental functions: 

Governmental activities: 
General government .$..._141j.6iJ) 

Business-type activiiies: 
Water' LJAMii 

(4) .Accounts. Salaries, and Other Payables 

llie payables of $ 136.835 at September 30, 2008 ai-e as tbllows: 

Govemmental Business-'Fype 
Aciivities Activities fotal 

Accounts $ 86,821 $ 25,041 $ 1 1 L862 
Other liabilities 24.973 : 24,973 
'̂ ^̂ âls l „ . n L 7 M t_._.2Jj34I i_,...i34§15 

(5) Certificates of Indebtedness and Bond Indebtedness 

On August 23. 1999. the fown received $1,300,000 from certillcates issued to Bank One fbr the 
purpose of funding the costs of acquiring, constructing, cind improving streets, drainage and other 
capital facilities, ihe balance on these certillcates in the amount of S865.000, were refunded dirough 
Hancock F̂ ank of Louisiana on April 13, 2004, at a rate of 2.83%. Annual paynient requirements on 
these refunding certihcates are as fbllows: 

•fotal 
September 30 Interest Principal Del:)t Service 

S 4.443 $ 157.000 $ 161.443 2009 
2010 
2011 
2012 
2013 

$ 4.443 $ I57.0QQ S...J 6 E443 



$ 59,787 
58.909 
57.992 
57.036 
56,039 

929,221 
$„L2L8J84 

S 20.262 
2L140 
22.057 
23.013 
24.010 

1.305.477 

$ 

9 

$l2 

80,049 
80,049 
80,049 
80.049 
80.049 

.234.698 

.634.943 

'fOWN OF DELHI, LOUISIANA 

NO'fES f O l l I E FINANCIAL STA'LEMENTS 
FOR THE YEAR ENDED SEPTEMBER 30. 2008 

(^) Certillcates of Indebtedness and Bond Indebtedness (Continued) 

On August 1. 2006. the 'Town issued fbrty-year sewer revenue bonds in the amount of $1,523,000 fbr 
the purpo.se of funding sewei'age system improvements. Monthly installments of $6,671. including 
principal and 4.25% interest, began September E 2007. As of Septemlier 30. 2008. the Town had 
received advances in the amount of $1,438,322. Inlerest of $58,962 was paid during the year ended 
September 30. 2008. Outstanding bond indebtedness as of Septemt')er 30. 2008 amounted to 
$ 1.415.959. Future annual payment requirements on the sewer revenue bonds are as follows: 

'fotal 
Year ending September 30. Interest Principal Debt Service 

2009 
2010 
2011 
2012 
2013 
Eater 

(6) Obligations under Capital Lease 

During the year ended Septemtier 30. 2008. the Town leased a John Deere tractor from John Deere 
Credit under a capital lease, fhe economic substance of the lease is that the 'fown is financing the 
acquisition of the tractor through the lease, and accordingly, it is recorded in the town's assets and 
liabilities. The $38,500 cost ofthe tractor less $1,283 accumulated depreciation is included in the 
'fown's net capital assets of governmental activities as of September 30. 2008. The present value of 
remaining minimum lease payments included in the Town's liabilities of governmental activities as of 
September 30. 2008 is $35,006 of which $7,216 is due within one year and $27,790 is payable after 
one year. Total interest related to ihe obligation under capital lease amounted lo $798 fbr the year 
ended September 30, 2008 and is reported as interest on long-temi debt in the statement of activities. 

The following is a schedule by years of future minimum payments required under the lease together 
with their present value as of September 30. 2008: 

Year ending September 30. 
2009 $ 8.585 
2010 8.585 
2011 8.585 
2012 8.584 
2013 4.292 

Total remaining minimum lease payments 38.631 
Less iiunount representing interest payments 3.625 
Present value of remaining minimum lease payments S,....J..5J106 

http://purpo.se
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NOTES TO "fHE FINANCIAL S'fATEMEN'TS 
FOR THE YEAR ENDED SI:lP'fi;-MBER 30. 2008 

(7) hiterfund Receivables and Payables 

Individual fund interfund receivable and payable balances ai September 30. 2008 were as fbllows: 

Interfund Interfund 
Fund Recei\̂ ables PayabJe.s 

General Fund $ 133.651 $ 228.421 
Special Revenue Funds 5,918 133.651 
Proprietan^ Fund 228.421 5.918 

LMIJ2fi L261MQ 
(8) Safes Taxes 

'/2 Cent Sales lax 

On July 15, 1980, a resolution was adopted for a V2 cent sales tax for the Town. On September 13. 
1980, a special election was held to vote on the proposed sales tax. The sales tax vvas adopted by a 
vote of 523 to 404 and became effective November L 1980, for ten years, ft was renewed on 
November 3. 1998 fbr ten yetirs and again on .luly 19. 2008 for an additional ten-year period, fhe 
revenue from this sales tax is dedicated as follows: 

1. Ihe first $60,000 is dedicated to the maintenance, operation and addition to the Town's 
recreational facilities. 

2. After satisfaction ot"the above, funds can be used in any ofthe ai'eas listed below: 
A. Street, sidewalk, bridge, and alley maintenance and improvement 
B. Street light maintenance 
C. Garbage collection 
D. Police department 
E. Fire department 
F. Public parks 
G. Aiiport 
H. Real estate and equipment acquisition as related to the above 

1 Cent Sales lax 
On October 7. 1989. the voters ofthe Town approved a 1 cent sales tax that became effective January 
1, 1990 fbr a period otben years. On .luly 19. 2008 the tax vviis renewed fbr an additional ten years. 
'fhe revenue from this lax is dedicated to streets, drainage and other capital improvements. 

(9) Operating Lease C'ommitments 

'Fhe Town leased a tractor and loader elTective .March 25, 2008 for a period of five \'em\s. 'fhe 
operating lease requires nineteen quarterly payments of $1,385 beginning June 30, 2008. I'bial 
equipment rent of $3,767 is included in the street department expenditures Ibr the year ended 
September 30. 2008. Future minimum payments required under the operating lease total $23,538. 
Yearly requirements are $5,538, $5,538. $5,539. $5-539, and $1,384 fbr the years ending September 
30. 2009 ihrough 2013. respectively. 
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(10) Risk of Loss 

The Town is exposed to a variety of risks that may result in losses, fhese risks may include possible 
loss from acts of God, injur>' to employees, property damage, or breach of contract. The Town 
finances these potential losses through purchasing insurance (rom several commercial companies, as 
well as self-insuring physical damage on its automobiles. l~he level of coverage has remained 
constant, fhe 'Town is not a member of a risk pool. All claims cuiTcntly llled are adequately covered 
by the policies in place with no outstanding liabilities ibr the Town. 

(11) Contingent Liabilities 

Under the Town's personnel policies, all unused vacation and sick leave lapse as of September 30. 
Therefore, no accrual is necessary for compensated absences. 

(12) Pension and Retirement Plans 

Defined Benefit Pension Plans 

'fhe employees of the Ibwn participate in a Statewide Local Government Retirement System, a 
multiple-employer cost sharing public employee retirement system. Contributions of participating 
slate agencies are pooled within the systems to fund accrued benefits with contributions approved by 
the Louisiana Legislature. 

The I'own's employees and policemen participate in the Municipal Employees' Retirement System of 
Louisiana C'MERS"') cind the Municipal Police Employees' Retirement System of Louisiana 
C'MPERS"). lliese systems issue publicly avaiiabie tinancial reports that include llnancial statements 
and required supplementary infonnation. These reports can be obtained tw' writing to Municipal 
Employees' Retirement System, 7937 Park Boulevard, Baton Rouge. Louisiana 70809. and Municipal 
Police Employees' Retirement System, 8401 United Plaza Boulevard, Room 270. Baton Rouge, 
Louisiana 70809. 

Members ofThe MERS and MP1:RS are required Iw statute lo contribute 5.0% and 7.5%,, respectively-
to the systems. 

'fhe "fown's required contribution rales and amounts fbr the cutTcni yê u" and two preceding years are 
rellected below: 

September 30. 2008 September 30. 2007 September 30. 2006 
Rate Amount Rate Amount Rate Ainount 

MF:RS 6.75% $33,449 6.75% $37,206 9.75% $40,050 
MPERS 9.50% $ 3.767 13.75% $ 4.962 15.50% $ 8,278 



TOWN OF DELHL LOUISIANA 

NOTES TO fllE FINANCIAL STATEMENTS 
"OR THE YEAR ENDED SEP'fEMBER 30. 2008 

(13) Prior Period Adjustment 

During the year ended September 30. 2007. the 'fown of Delhi made a payment tbr interest 
incumed during the work on the sewer system improvements. The payment of $28,418 was 
recorded to interest expense rather than in the costs ofthe improvements, fhis payment has been 
restated and included in the cost ofthe project at September 30, 2008. 

Financial Statement 
GovciTu-nent-Widc Fund 

Fund BaUmce Prior to Restatement $ 10,968.848 $ 3,472.470 
Restatements 28.418 28.418 

Fund Balance Restated $,10.9.97.2.66,. i..3JM.88g 
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BUDGETARY COMPARISON SCHEDULE 
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Original 
Budget 

Final 
Budget 

Actual 
Amounts 

Budgetany 
Basis 

Variance With 
Final Budget 
Favorable/ 

(Unfavorable) 

Revenues; 
Ta.xes: 

Ad valorem 
Other taxes, penalties, interest, etc. 

Licenses and permits 
Intergovernmental revenues: 

Slate Funds: 
Transportation funds 
Parish insurance rebates 
Grants 
Police supplemental pay 

Federal Funds: 
Grants 

Fines 
Garbage collection 
Investment earnings 
Other revenues 

Royalties 
Rent 
Community Center/Country Club 
Civic Center 
Miscellaneous 

Total Revenues 

S 125.000 
Tg.-^so 

130.00G 

7.800 
10,000 
40.000 

-

260.000 
310.973 
172.300 
20,000 

300 
37,812 

5,000 
15,000 
19,500 

1.234,635 

5 126.000 
79.450 

130.000 

7,800 
10,000 
40,000 

-

260,000 
310,973 
172,800 
20.000 

300 
37,812 

5,000 
15,000 
19,500 

1.234,635 

$ 126,754 

85.558 
142,384 

7,039 
10,542 
40,000 
28,108 

105,335 
168,407 
166,204 

19,615 

oTS 
37,800 

5,690 
9,632 

79.883 
1,035,269 

$ 754 

7.108 
12.384 

(761) 
542 

-
28,108 

(154,665) 
(142.566) 

(6,596) 
(385) 

18 
(12) 

1,690 
(5,368) 
50,383 

(199,365) 

Expenditures: 
Genera! government: 

Professional Fees 
Utilities 
Administrative 
PuiDlic Facilities 
Insurance 
Employment Taxes 
Other Administrative Expenses 
Salaries 
Retirements 
Waste Management 
Repairs and Maintenance 
Livestock Show 
State Election Expense 
Aicoa Disbursement 

75,300 
19.000 
13.500 
72,100 
82,700 
43,438 
24,500 

102,420 
6 877 

163.200 

-
-
-
-

75,300 
19.000 
13,500 
72,100 
82,700 
43,438 
24.500 

102,420 
6,877 

163,200 

-
-
-
-

63.695 
1S,433 
16,631 
67,331 
90,766 
37,549 
30,343 

105.467 
7,104 

165.724 
192,631 

1,790 
5,360 
5,450 

11.605 
562 

(3,131) 
4,759 

(8,066) 
5,889 

(5,843) 
(3,047) 

(227) 
(2.524) 

(192.631) 
(1,790) 
(5,380) 
(5,450) 

Total General Government Expenditures $ 603,035 603,035 808,299 S (205.264) 

The accompanying notes are an integral part of this statement 
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Expenditures- (Continued) 
Public safety: 

Police: 
Salaries 
Auto 
Administrative 
Supplies 
Prisoner care 
Retirement 
Police Training 
Uniforms 
Animal Control 

Original 
Budget 

Final 
Budget 

Actual 
Amounts 

Budgetary 

Basis 

Vanance With 
Final Budget 
Favorable/ 

(Unfavorable) 

Total Police Expenditures 

271,831 
35.500 
i 5,400 
7.500 

24,000 
13,422 
4.000 
2,000 
6,000 

$ 271,831 
35,500 
15.400 

7.500 
24,000 
13,422 
4,000 
2,000 
6,000 

S 235,511 
39.469 
13.353 
8,069 

23.609 
7,348 
2,306 
3.189 
8.987 

S 36.320 
(3.969) 
2,047 

(569) 
391 

6,074 
1,694 

(1.189) 
(2.987) 

379,653 379,653 341,841 37,812 

Fire: 
Auto 
Volunteers 
Telephone 
Supplies 

4.000 
15,200 
1,400 
7.000 

4.000 
25.200 

1,400 
7.000 

3,673 
25.200 

1,015 
5,496 

327 
-

385 
1,504 

Total Fire Expenditures 

Total Public Safety Expenditures 

37,600 

417,253 

37.600 

417.253 

35,384 

377,225 

2,216 

40.028 

Streets; 
Utilities 
Administrative 
Salaries 
Retirement 
Equipment repair 
Oil and gas 
Supplies 
Mosquito control 
Equipment rent 

45.300 
4,500 

174,364 
11,770 
15,000 
16.000 
5,000 
5,000 

-

45.300 
4.500 

174,364 
11,770 
15,000 
16,000 
5.000 
5.000 

-

46,470 
2,080 

135,593 
7,310 

13,164 

19,455 
4,807 
2.823 
3.767 

(1,170) 
2,420 

38.771 
4,460 
1,836 

(3,455) 
193 

2,177 
(3,767) 

Total Streets Expenditures 276,934 276,934 235,469 41.465 

The accompanying notes are an integral part of this statement 
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Expenditures (Continued) 

Original 
Budget 

Final 
Budget 

Actual Variance With 
Amounts Final Budget 
Budgetary Favorable/ 

Basis (Unfavorable) 

Capital outlay 
General government 
Public safety: 

Police 
Fire 

Streets 
Total Capital Outlay 

Total Expenditures 

Excess (Deficiency) of Revenues Over (Under) Expenditures 

Other Financing Sources (Uses) 
Transfers in 
Transfers out 

Total Other Financing Sources and Uses 

Net Change /n Fund Balance 

Fund balances - beginning 
Fund balances - ending 

S 313.000 

. 
7 500 

31,000 
351,500 

1,648,722 

{414,087} 

414,087 

. 
414,087 

732,949 
$ 732,949 

$ 313,000 

, 
7,500 

31,000 
351,500 

1,648,722 

(414,087) 

414.087 

. 
414,087 

-

732,949 
$ 732,949 

S 62,439 

2,265 
7,101 

40,795 
• 112.600 

1.533,593 

(498,324) 

509,549 
(4,292) 

505,257 

6.933 

732,949 
S 739,882 

S 250,561 

(2,265) 
399 

(9,795) 
238.900 

115.129 

(84,237) 

95.462 
(4.292) 
91.170 

$ 6,933 

The accompanying notes are an integral part of this statement. 
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Actual Variance With 
Amounts Final Budget 

Revenues: 
Taxes: 

Sales and use 
Sales tax 1/2 cent 
Safes tax 1 cent 

Total Taxes 

Investment earnings 
Miscellaneous 

Total Revenues 
Expenditures: 
Genera! Government. 

1/2 Cent: 
Recreation 
Administration 
Public Works/Safety 
Miscellaneous 

Total 1/2 Cent 

1 Cent: 
Streets, Drainage & Other Capitai Improvements 
Sales tax commission 
Miscellaneous 

Total 1 Cent 

Total General Government 

Capital outlay 

Total Expenditures 

Excess (Deficiency) of Revenues Over (Under) Expenditures 

Other Financing Sources (Uses) 

Transfers out 
Total Other Financing Sources and Uses 

Net Change in Fund Balance 

Fund balances - beginning 
Fund balances - ending 

Original 
Budget 

S 201GQG 
402,000 
603,000 

10,000 
383.000 
996.000 

87,704 
28,500 
23,000 
5.000 

144,204 

390,000 
6,000 
3.000 

399,000 

543,204 

45,000 

588,204 

407,796 

(407.796) 
(407,796) 

-

1.165,161 
S 1,165,161 

Final 
Budget 

S 201,000 
402,000 
503,000 

10,000 
383,000 
995,000 

87,704 
28,500 
23,000 

5,000 
144,204 

390,000 
6,000 
3,000 

399,000 

543.204 

45,000 

588,204 

407,796 

(407,796) 
(407.796) 

-

1,165,161 
"Z 1,165,1BT' 

Budgetary 
Basis 

3 235,212 
470.423 
705,635 

26,771 
3,950 

742,356 

94.652 
24.411 
18.185 
2.426 

139.675 

463,684 
5,388 

469.072 

608,747 

7,178 

615,925 

126.431 

(563.631) 
(553.631) 

(437,200) 

1,155,161 
S 727,961 

Favorable/ 
(Unfavorable) 

S 34.212 
68.423 

102,635 

15,771 
(373,050) 
(253,644) 

(6,948) 
4,089 
4,814 
2,574 
4,529 

(73,584) 
612 

3.000 
(70.072) 

(65.543) 

37,822 

(27,721) 

(281,365) 

(155,835) 
(155.835) 

S (437,200) 

The accompanying notes are an integral part of this statement. 
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Original 
Budget 

Revenues: 
Total Revenues 

Expenditures: 
Public Works 
Capital outlay 

Total Expenditures 

Excess (Deficiency) ofRevenues Over (Under) Expenditures 

Other Financing Sources (Uses) 

Transfers in 
Trarisfers out 

Total Other Financing Sources and Uses 

Net Change in Fund Balance 

Final 
Budget 

Actual 
Amounts 

Budgetary 

Basis 

Vanance With 
Final Budget 
Favorable/ 

(Unfavorable) 

13,337 
18,337 

(16.337) 

^8.337 

18,337 

(18,337) 
(18,337) 

(18,337) 

18,337 

18.337 

The accompanying notes are an integral part of this statement 



TOWN OF DELHI, LOUISIANA 
BUDGETARY COMPARISON SCHEDULE 

BUSINESS-TYPE ACTIVITY - WATER AND SEWER FUND 
FOR YEAR ENDED SEPTEMBER 30, 2008 

41 

Operating Revenues 
Water System Receipts 

Totai Operating Revenues 

Operating Expenses 
Operating Expenses 

Total Operating Expenses 

Operating Income (Loss) 

Non-Operating Revenues (Expenses) 
income on Investments 
Interest Expense on Bonds Payable 

Total Non-Operating Revenues (Expenses) 

Income (Loss) Before Transfers 

Transfers In 
Transfers (Out) 

Change in Net Assets 

Net Assets - Beginning 

Prior Period Adjustment 

Net Assets - Ending 

Original 
Budget 

S 1,029,257 
1,029,237 

878,946 
878,946 

150,291 

17,000 

17,000 

167,291 

(167.291) 
(167.291) 

-

3,472,470 

. 

S 3,472,470 

Fina! 
Budget 

S 1,029,237 
1,029,237 

878,946 
878,946 

150,291 

17,000 
-

17,000 

167.291 

(167,291) 
(167,291) 

-

3,472,470 

_ 

S 3,472,470 

Actual 
Amounts 
Budgetary 

Basis 

S 904,405 
904,405 

779,990 
779.990 

124,415 

21,669 
(58.962) 
(37,293) 

87,122 

(125,000) 
(125,000) 

(37,878) 

3.472.470 

28,418 

$ 3,463,010 

Variance With 
Final Budget 
Favorable/ 

(Unfavorable) 

S 1124,832) 
(124,832) 

98,955 
98,956 

(25.876) 

4,669 
(58,962) 
(54,293) 

(80,169) 

42,291 
42,-291 

$ (37,878) 

The accompanying notes 3re an integral part of this statement. 



42 

TOWN OF DEIAU. LOUISIANA 
NOTES TO BUDGEfARY COMPARISON SCMf DULBS 

l-OR THH Yf AR l-NDHD SBP'CfMBBR }(), 2008 

Tiie Tcnvr) follows these procedures in establishing the biidLieiaiA-' data reflected in ihc financial 
staiements: 

1. In the monlh of September, the Mayor submiLs lo ihe Board of Aldennen a proposed 
operating budget for the fiscal year commencing the Ibilowing October 1. The operating 
budget ineitides proposed expenditures and the means of financing ihein, 

2. { îblic hearings are conducted at fown Hall to obtain taxpayer comments. 

3. Prior to October 1. the budget is legally enacted through passage olan ordinance. 

't. The Mayor is authorized to transfer budgeted amounts between depaitmcnts within any fund: 
however, the Board of Aldermen must approve any revisions that alter the total expenditures 
of any fimd. 'fherefore, tlie level of budgetary resjx")nsibility is by total appropriations; 
however, for report purposes, this level has been expanded lo a tunetiona! basis. 

5. Formal budgetaiy integration is employed as a management control device during the year 
for Ihc General Fund. 

6. Budgeted amounts are as originally adopted and amended by the Board of Aldermen. 

7. .All budgetary appropriations lapse at the end of each fiscal year; however, unexpended fund 
balances are used to fund expenditures of subsequent years. 

f:̂ udgets for the General. Special Revenue and ProprietaiA' Fund fype funds are adopted on a basis 
consistent with accounting principles generally accepted in the United States of America (Gy\AP). 



GiiVIERON, HiNES & H A R T T ^̂  
(A Pfofcssioimi Accouiitiug Corporation) 

Certified Public Accountants 

1'. 0, Box 2474 
Mailing .•\ddre&5;: ^ . ^ j , o „ ^ . . „ , _ pi,,„„ 

Wc5t .Monroe, i..A 71294-2474 West Monroe , Louis iana 7 1 2 9 1 pa,x (JIS) 322-512! 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE BASED ON AN AUDIT OF FINANCLVL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT A UDITING STANDARDS 

The Honorable Lynn Lewis, Mayor, 
And the Members ofthe Board of Aldermen 

Delhi, Louisiana 

We have audited the primary government financial statements of the governmental activities, the 
business-type activiiies. and the aggregate remaining fund information ofthe Town of Delhi, l,ouisJana 
(the Town) as of and for the year ended September 30. 2008. which collectively comprise the Town's 
basic primary government financial statements and have issued our report thereon dated Vtarch I, 2009. 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General ofthe United States 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the Town's internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on 
the basic primary financial statements, but not for the purpose of expressing an opinion on the 
cffcclivcness ofthe Town's internal control over financiai reporting. Accordingly, we do not express an 
opinion on the effectivetiess ofthe Town's internal control over financial reporting. 

Our consideration of internal control over financial reporting was for the limited purpose described 
in the preceding paragraph and would not necessarily identity ali deficiencies in interna! control that 
might be significant deficiencies or material weaknesses. However, as discussed betov\- we identified 
certain deficiencies in internal control over financiai reporting that we consider to be significant 
deficiencies. 

-A control deficiency exists when the design or operation of a control does not allow manageineni or 
employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a timely basis. A significant deficiency is a control deficiency, or a combination of 
control deficiencies, that adversely affects the entity's ability to initiate, au!hori;^c, record, process, or 
report financial data reliably in accordance w îth generally accepted accounfing principles such that there 
is more than a remote likelihood that a misstatement ofthe entity's financial statements that is more than 
inconsequenfia! will not be prevented or detected by the entity's internal control. We consider the 
deficiency de-scrihed in the accompanying schedule of findings and questiotied costs lo be a significant 
deficiency in internal control over financial reporting and which is described as item 08-1. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that 
results in more than a remote likelihood that a material misstatement ofthe financial statements will not 
be prevented or detected by the entity's interna! control. 
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T'he Hofiorable i,ynn Lewis, Mayor, 

.'\nd the Members ofthe Board of Aldermen 
Delhi. Louisiana 
Patic 2 

Our consideration of the internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and would not necessarily identity all deficiencies in the 
interna! eonti\")l that might be significant deficiencies and, accordingly, would not necessarily disclose ail 
significant deficiencies that are also considered to be materia) weaknesses. However, we boh'eve that 
none ofthe significant deficiencies deseritied above is a material weakness. 

Compliance and Other Matters 

As pail of obtaining reasonable assurance about whether The Town's financial statcinents are kQc of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and materia! etfect on the 
determination of financial statement amounts, hlowever, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express sttch an opinion, 'fhe 
results of our tests disclosed instances of noncompliance or other iTiatters that are required to be reported 
under Government Auditing Standards and which is described in the accompanying schedule of findings 
and questioned costs as item 08-2. 

•fhe fown's responses to the findings identified in our audit are described in the accompanying 
schedule of findings and questioned costs. We did not audit the Town's responses and, accordingly, we 
express not opinion on them. 

This repott is intended solely for the infotTnalion and use of management the Legislative .'\uditor. 
the Town of Delhi, Louisiana and federal awarding agencies and is not intended lo be and should not be 
used by anyone other than these specified patties, finder Louisiana Revised Statute 24:51 3, this report is 
distributed by the Legislative Auditor as a public document. 

West Monroe, f.ouisiana 
March 1.20(39 

file://'/uditor
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TOWN OF OfAAU, L.OUISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR iT-tL YEAR ENDED SEPTEMBER 30. 2008 

The Honorable Lynn Lewis. Mayor, 
And the Members ofthe Board of Aldermen 

Delhi, Louisiana 

We have audited the finaiiciat staiements ofthe Town of Delhi, Louisiana as of and for the year ended 
September 30, 2008, and have issued our report thereon dated March 1. 2009, We conducted our audil in 
accordance with audifing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General ofthe United Stales. Our audil ofthe financial slatements as of September 30. 2008. resulted in 
an unqualified opinion. 

SUMMARY OF AUDIT RESULTS 

A. Report on Internal Control and Compliance Material to the Financial Statements 

h7ternal Control 

Material Weakness yes _X no 
Significant Deficiencies not considered to be 

Material Weaknesses _X_>^^ î"-"* 

Compliance 

Compliance Material to Financial Staiements X >es no 

B. Federal Awards 

Material Weakness Identified \es _X no 
Significant Deficiencies not considered to be 

Material Weaknesses N es X no 

Tvpe of Opinion on Compliance For Major Programs (No Major Programs) 
Unqualified Qualified 
Disclaimer A\dverse 

Are their findings required to be repoiied in accordance with Circular A-133, 
Section .510(a)? N/A 

C. Identification of Major Programs: N/A 

Name of Federal Program (or cluster) 
CFtMNumber(s) 

Dollar threshold used lo distinguish between fype A and Type B Programs. N.''A 

Is the auditee a "iow-risk'' auditee. as defined bv OMB Circular A-133? N/A 
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TOWN OP DELHI, LOULSiANA 

SCHEDULE OF FINDINGS AND QUES'flONED COSTS 
FOR THE YEAR ENDED SEPTEMBER 30, 2008 (continued) 

Section 11 - .[:iiSilild-^J..S.iaiemeiilTindhigs 

08-1 Ticket Fines 

Condition: 
During the audit ofthe police department ofthe Town of Delhi, Louisiana, il was noted 
thai the police chief accepts partial payments of fmcs for tickets written for traffic 
violafions and other civil inaticrs and that these payments are held at the police 
department. 

Crheria: 
['be police chief does not have the authority to accept partial payments of tickets, only the 
entire amount is to be accepted. Also, all money collected for fines is lo be collected at 
Town Hall, not the police department. 

Effect: 
By not collecting the ficket in its entirely, this could result in toss revenue to the T own as 
well as putting oiT indefinitely the payment ofthe fines b>' those that owe the money. 

Recommendation: 
All fines should be collected for the fiill amount of the fine and all money is to be 
collected at fown Flail, not al the police station. 

Mana«;emenl's Corrective Action Plam 
The Mayor will discuss with the Chief of Police and instruct him that no partial payments 
are lo be negotiated or taken at the F^olice station and that all fines are to be paid in fitll at 
Town Hail. 

08-2 Budget Variances 

Condition: 
During the audil ofthe Town of Delhi, Louisiana, it was noied that several line items in 
the budget adopted for the year ended Sepleniber 30, 2008 failed lo meet total budged 
revenues and expenditures by five percent or mc r̂e. 

Criteria: 
Louisiana law requires actual revenues meet or exceed budgeted revenue b\ fwc percent 
or more and actual expenditures lo meet or be less than budgeted for the year. WTien this 
occurs, the political subdivision shall adopt a budget amendment in an open meeting to 
refiect such changes. 

Effect: 
By not amending the original budget in accordant with the budgets laws set by the state. 
the Town of Delhi, Louisiana is out of compliance with the budget law. 

Reconimendation: 
The Town should amend its budgets to be in compliance with state budget laws. 
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TOWN OE DELHI, LOULSfANA 
SCHEDULE OF FINDINGS AND QUEST TONED COSTS 

FOR FHE YEAR ENDED SEPTEMBER 30. 2008 (continued) 

Section II - Financial Statement Findings 
zs^-

08-2 Budget Variances 

ManagemenEs Corrective Action Plan: 
The Mayor's office complies with state budget laws by providing the Council with 
financial statements each month. These monthly financial statements provide in written 
detail the amounts of funds collected and expended. Also provided monthly is a budget 
summaiy with variances listed by each line item. Traditionally the Council waits until 
the completion of the year to amend the budget, in order to C0)j)pjy wiih state budget 
laws, the Amending ofthe Budget was placed on the March Council agenda. Budget 
variances and a proposed resolution with amended amounts and a written explanation for 
the variances were provided to the Council prior to the March Council meeting. Before a 
motion was made, the Council had a discussion on why the budget is not amended prior 
10 this time. A motion to amend the budget was made but died for a lack of a second. 
Subsequently, the Mayor tried to have a special meeting to amend the budget, but the 
meeting did not take place due to a lack of a quorum. The Mayor informed ihe Town's 
accounting firm that the Council seemed to be at an impasse and would not amend the 
budget before March 3 L 2009. 

The Mayor will continue lo notify the Council by providing a written financial staiement 
and budget summary with variances on a monthly basis, fhe Mayor understands that the 
stale budget law is specific in that he is to inform the Council in wTiting when the budget 
in a 5% variance but is vague by not providing a specific time as to when Ihe Coimcil 
must act upon the notification of a budget variance. 

Section III - There are no findings or questioned costs for Federal Awards, including those specified 
bvOMBCircuiar A-133. 



TOWN OF DELHL LOUISIANA 
SCHEDULE OF PRIOR YEAR FINDINGS 

•OR T'HE YEAR ENDED SEP TEMBER 30. 2008 

Section I - Internal Conlrol and Compliance Vlaierial to the Financial Statements 

07-t Ticket Fines 

Condition: 
During the audit ofthe police department ofthe Town of Delhi, Louisiana, it was noted that 
the police chief reduces some fines for tickets written for traiflc violations and other civil 
mailers below Ihe amount for fines set by the Town Aldermen, In other instances, fines 
were given a status called '"no action" which, in etTect, reduced the fines lo zero. 

Recommendation: 
The only individuals that reduce or no action tickets should be the judge and the town's 
attorney. 

Action Taken: 
This action has been reduced significantly from prior year. 

07-2 Outstanding Warrants 

Condition: 
During the audit ofthe police department ofthe Town of f)ethi. Louisiana, it was noted that 
the outstanding warrants for various traffic and other violations was vtry lengthy resulting 
in a significant accounts receivable balance. It was further noted thai several of ihe 
warrants on the list had either paid or were dismissed t)y the judge but never removed from 
the outstanding fines list. 

Recommendation: 
TTie outstanding warrants listing should be updated monthly, removing the names of 
individuals who either paid or were dismissed by the judge. 

Action 'faken: 
A large number of die outstanding warrants are for speeding violafions occurring on 
Interstate twenty by out of town motorists. There are few resources the police departt^^eni 
can use when the defendant chooses to not honor their court date and live in another state. 
The police department will continue to explore other ways of collecting these outstanding 

warrants. 

Section II ~ Internal Control and Compliance Materia! !o Federal .Awards 

This section is not applicable for this entity. 

Section III - Management i,eiter 

This section is nol applicable for this entity. 
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TOWN OF DELHI, LOUISIANA 

SCHEDULE OF COMPENSATION PAID BOARD MEMBERS 
FOR THE YEAR ENDED SEPTEMBER 30, 2008 

Board Member; Amount 

J,C, Smith 
Shirley McDade 
W. B. Sumner 
Marvin D. Hamilton 
Bobby Benson 

Totai 

s 

s 

4,800 
4.800 
4,800 
4,800 
4,800 

24,000 

The accompanying notes are an integral part of this statement. 


